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DJIA 16027.59 A 63.65 0.4%

NASDAQ 4240.67 A 0.9%

NIKKEI 14534.74 v 1.8%

STOXX 600 331.48 v 0.2%

10-YR.TREAS. A 17/32, yield 2.736%

OIL $100.35 v $0.02 GOLD $1,300.40 A $5.10 EURO $1.3680 YEN 102.17

What’s

News

* * *

Business &3 Finance

omcast faces tough regu-

latory hurdles after seal-
ing a $45.2 billion stock deal to
acquire Time Warner Cable. Al
M The deal rids Time War-
ner Cable of unwanted suitor
Charter, which is unlikely to
make a counterbid. Bl, B4

M BNP Paribas is in talks to
settle U.S. probes of money
laundering and sanctions vio-
lations and has set aside $1.1
billion for potential fines. C1

M Retail sales fell 0.4% in Jan-
uary from December, the steep-
est drop in a year and a half. A2
M Harsh weather will trim 0.3
percentage point from GNP this
quarter, economists forecast. A2
M Stocks renewed their climb
despite the economic data. The
Dow rose 63.65 to 16027.59. C4

H The SEC is shaking up the
way it prepares for trial after a
run of courtroom defeats. C1
M The agency tapped an ex-
Finra official to head the trad-
ing and markets division. C2

M AIG raised its dividend and
buyback target as it swung to
a profit, and set job cuts. C3

M PepsiCo will sweeten its
payout but has decided not to
split off its drinks business. B6

H Cocoa prices have climbed
to levels not seen since 2011 as
chocolate demand soars. C1

M Pandora plans an ad service
that will allow listeners to be
targeted based on politics. B1

M Brookstone is weighing a
bankruptcy filing as talks ad-
vance with potential buyers. B3

H Penney is replacing its
CFO amid the retail chain’s
flagging turnaround effort. B3

* * *

World-Wide

M The Pakistani Taliban has
tightened their grip on Karachi.
Militants took responsibility for
a blast that killed at least 12 po-
lice officers and threw tentative
peace talks into disarray. Al

M Afghanistan freed 65 de-
tainees the U.S. military says
are tied to attacks on Ameri-
can and allied troops. All

M Russia rejected a proposal
to discuss removing Assad
from power during a politi-
cal transition in Syria. A6

M Damascus freed some of
the men detained upon evacu-
ation from Homs. The U.N.
called off its relief mission. A6

M Italy’s premier was forced
to quit in the face of an open
revolt in his party, clearing
the way for a rival’s ascent. A7

M South Korea has moved to
ease U.S. security concerns over
a plan for China’s Huawei to de-
velop a wireless network. A6
M Kerry said he would urge
China to push North Korea to
give up its nuclear program. A6

M The “right to bear arms”
extends outside the home, a
federal appeals court ruled
in a California case. A3

H A federal judge ruled that
Virginia’s ban on same-sex mar-
riage is unconstitutional. A5

M Putin backed a presidential
bid by Egypt’s top commander,
who was in Russia seeking
deeper military ties. A8

B Germany’s parliament will
take up a bill aimed at altering
the statute of limitations to aid
restitution of Nazi-looted art. A7

M Scientists designed robot
crews able to build structures
without plans or outside aid. A3
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PILING UP: Snow mounted throughout Thursday, as the Northeast was pummeled by the storm system that
earlier paralyzed much of the Southeast with snow and ice. In Brooklyn, above, New Yorkers scrambled to
get children to school after the nation’s largest district went ahead with classes, sparking criticism. A4, A17, A19

Pakistani Taliban Tighten

Grip on Commercial Hub

By SAEED SHAH
AND SYED SHOAIB HASAN

KARACHI, Pakistan—The Paki-
stani Taliban have tightened
their grip over the country’s
commercial hub, officials and
residents said, despite a five-
month government crackdown
here.

On Thursday, tentative peace
talks with the government were
thrown into disarray when the
militants claimed responsibility
for a roadside bombing that
killed at least 12 police officers

when the bus taking them to
duty was destroyed near the
city’s southeastern Landhi neigh-
borhood, an area the Taliban
dominate.

Karachi is likely to pay a
steeper price if efforts by Prime
Minister Nawaz Sharif’s govern-
ment to forge a peace deal with
the al Qaeda affiliate’s leader-
ship in tribal areas collapse and
a military operation is launched.

“If the peace talks fail, we
fear that a big terrorism wave
will hit Karachi,” said Raja Umar
Khattab, a senior officer in the

counterterrorism Crime Investi-
gation Department of the Kara-
chi police.

When M. Sharif launched the
indirect negotiations in January,
he insisted that “talks and ter-
rorism cannot go together.” The
Taliban had blamed other mili-
tant groups for a series of
bloody attacks that rocked Paki-
stan since then.

But the Taliban reversed
course on Thursday, despite
seemingly encouraging results
from the talks in recent days. In
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Deal to Test
Cable Chief’s
Capital Clout

Comcast’s Bid for Time Warner Cable
Expected to Face Tough Regulatory Review

By GAUTHAM NAGESH

Now that Comcast Corp. has
sealed a deal to buy Time War-
ner Cable Inc. for $45.2 billion in
stock, its top executives face a
new challenge: clearing formida-
ble regulatory hurdles.

Comcast Chief Executive
Brian Roberts has spent the past
five years making friends with
the Obama administration, but
he faces a host of unknowns on
the regulatory front. The govern-
ment review is likely to be
lengthy and could touch on ev-
erything from cable prices to the
way web traffic is prioritized.

The expected marathon regu-
latory scrutiny may become a
measure of the company’s clout
in the capital, and in particular
that of its senior executives. Mr.
Roberts sits on a presidential
jobs council, has hosted Presi-
dent Barack Obama and top

Comcast-TWC Deal

@ Charter gets left behind;
the impact on consumers... Bl
@ Muscle on program costs is
seen as limited....emmemeeenns
@ Goldman misses out...
@ Heard on the Street..........

presidential adviser Valerie Jar-
rett at his Martha’s Vineyard
home and has also golfed with
the president.

The Justice Department lately
has been a forceful presence on
antitrust matters. It blocked
AT&T Inc.’s bid to acquire U.S.
wireless operator T-Mobile US
Inc. from Deutsche Telekom AG
in 2011 and sent strong signals
recently that a Sprint Corp. bid
would meet the same fate. Last
year, it sued to block major deals
in the beer and airline indus-
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How a Pupil
Bested His Mentor

Alarm bells went off a week
ago at Charter Communications
Inc. when emails and phone calls
to executives at Comcast Corp.
went unanswered.

By Shalini
Ramachandran,
Martin Peers
and Dana Mattioli

Charter had been hot to buy
Time Warner Cable Inc. Cable
legend John Malone, who con-
trols Charter’s largest share-
holder, and Comcast Chief Exec-
utive Brian Roberts had talked
several times by phone, includ-
ing around Christmas. Mr. Rob-
erts indicated he was willing to
work together on a deal for the
struggling company, according
to people familiar with the talks.

It was a high point in a some-
times competitive relationship
that harked back decades, to
when Mr. Malone—now chair-

man of Liberty Media Corp.—
had become a mentor to Mr.
Roberts. In recent months, said
people familiar with the discus-
sions, Mr. Malone’s efforts to
consolidate the cable industry
through Liberty-backed Charter
had drawn Mr. Roberts into the
TWC fray.

Then Comcast went “almost
radio silent,” said a person fa-
miliar with the negotiations.

Comcast had quietly changed
course and had begun a sprint
toward its own deal with TWC,
with Mr. Roberts working the
phones from his hotel room at
the Sochi Olympics—sitting out
all but one competition—as his
top executives worked in New
York with TWC counterparts to
hammer out details as a winter
storm bore down on the city.

Late Wednesday, Liberty exec-
utives were caught off guard to
hear that Comcast had sealed a
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By WiLL CONNORS
AND DREW HINSHAW

ACCRA, Ghana—There’s a lot
going for “Mars Attacks!”—a 1996
film featuring Jack Nicholson,
Glenn Close and homicidal space
aliens. But the original posters
just didn’t project enough of the
movie’s drama for Jeaurs Oka
Afutu.

They didn’t show any guns or
explosions or disembodied heads,
for example. Or the bikini-clad
woman with a dog’s face.

So Mr. Afutu put his brush to a

0FE
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Poster for ‘The Spy
Who Loved Me’

Some Old Movies Are More Thrilling

In These Remakes

Collectors Pay Thousands for Film Posters
Painted on Flour Sacks; A Jet Li No-Show

From Ghana

flour sack last fall and painted
those critical elements onto an
exuberantly ghastly movie poster
of his own, adding a bloody knife
that isn’t in the movie.

When people look at his
poster, says the 39-year-old Gha-
naian artist, “they will all think
about it and say: ‘I have to go and
watch this movie.” ”

A local art dealer bought it for
the equivalent of $75, he says. If
he had painted the poster back
when the movie came out, it
might have fetched thousands of
dollars today from a Western col-
lector.

Ghana has created much tradi-
tional art that Western collectors
crave. Now joining that portfolio
is the often garish locally painted
movie poster, a decades-old art
form enjoying a revival—and
commanding prices that have in-
spired alleged fakery.

The posters hark to the 1980s
and 1990s, when entrepreneurs
showed films in villages across
Ghana on generator-powered tele-
vision sets. To attract customers,
they paid artists like Mr. Afutu to
paint posters, typically on flour-
sack canvases.

But because the painters of-
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After poor performances by U.S. speedskaters, such as Shani Davis, some suspect a flaw in their high-tech suits.

Are New Suits Slowing the U.S.?

By JosHUA ROBINSON
AND SARA GERMANO

SOCHI, Russia—In the hours
after gold-medal favorite Shani
Davis finished nowhere near the
podium, the U.S. speedskating
team pored over data through the
early morning Thursday, ques-
tioning everything from race
strategy to skate blades.

After an equally disastrous
outcome in the women’s 1,000-
meter race later on Thursday, a
suspect emerged: the high-tech
racing suits the team adopted for
the Winter Olympics.

These suits—designed by ap-

parel sponsor Under Armour and
billed before the Games as a com-
petitive advantage—have a design
flaw that may be slowing down
skaters, according to three people
familiar with the U.S. team.

Vents on back of the suit, de-
signed to allow heat to escape,
are also allowing air to enter and
create drag that keeps skaters
from staying in the low position
they need to achieve maximum
speed, these people said. One
skater said team members felt
they were fighting the suit to
maintain correct form.

Kevin Haley, the senior vice
president of innovation for Under

Armour, which has sponsored the
U.S. team since 2011, said he was
confident the suits were fast, but,
in the absence of medal-winning
performances, “we’ll move
heaven and earth to make them
better.”

Several skaters, including
Heather Richardson, ranked No. 1
in the 1,000 meters, sent their
suits to an Under Armour seam-
stress Thursday to have the panel
modified with an extra piece of
rubber. After the alteration, Ms.
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WORLD NEWS

Tightening Grip

The Pakistani Taliban have
taken control of parts of
Karachi, Pakistan’s largest city.
It is the biggest base for the
militant group outside the
country’s tribal areas.
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A security official stands guard at the site of Thursday’s deadly bombing of a vehicle carrying police officers in a Karachi neighborhood controlled by the Pakistani Taliban. The attack killed
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at least 12 officers.

Pakistani Taliban Strengthen Hold on Karachi

Continued from Page One

taking responsibility for Thurs-
day’s attack, the Taliban called it
revenge for what it said was the
government’s extrajudicial kill-
ing of more than 20 group mem-
bers. The government hasn’t
commented on those allegations.

“Until there is a clearly an-
nounced cease-fire between
[Tehreek-e-Taliban Pakistan] and
the government, we will con-
tinue our defense against all
those actions taken against us—
as is just and our right,” the
group said.

Finance Minister Ishaq Dar, a
close associate of Mr. Sharif, said
the government will discuss the
fallout from the Karachi attack
once the prime minister returns
from a visit to Turkey on Friday.

“This is sad news,” he said. “If
they owned it, it’s a major nega-
tive outcome, which is very un-
fortunate.”

He added that the discussions
with the Taliban shouldn’t be al-
lowed to drag out indefinitely.
“We should mean business. We
don’t have much time to wait
anymore,” he told The Wall
Street Journal. “It can’t be
yearslong.”

Should the talks fail, the gov-
ernment is considering a mili-
tary operation against TTP’s
main stronghold in the North
Wagziristan tribal area on the Af-

ghan border, which is also a ha-
ven for al Qaeda and Afghan in-
surgents. The U.S. has pressed
Islamabad to launch a clearing
operation there. Weather should
become warm enough to allow
such an operation as soon as
March.

Interior Minister Chaudhry
Nisar Ali Khan, regarded as one
of the main backers of the nego-
tiations in the government, took
a hard line after the Karachi
bombing, telling reporters: “It
cannot be that, on one side here
is dialogue, and on the other
side, there is terrorism.”

The Pakistani Taliban are a
national threat, with Karachi
providing the group a vital fi-
nancial lifeline. Money raised in
Karachi from extortion, land-
grabbing, kidnapping and rob-
beries is sent to the group’s
leadership in the tribal areas
along the Afghan border, secu-
rity officials said.

The January assassination of
Karachi’s most prominent coun-
terterrorism police officer,
Chaudhry Aslam, showcased the
militants’ reach and had a chill-
ing effect on the police force, of-
ficers said.

“Everyone now is at a loss
about who will step into
Chaudhry Aslam’s shoes,” said
Omar Shahid Hamid, a senior
counterterrorism officer now on

leave. “He had become a symbol,
someone who is standing up to
[Tehreek-e-Taliban Pakistan].”

In January, the militant group
attacked police officers, shot and
killed three journalists, repeat-
edly bombed paramilitary Rang-
ers who are helping carry out
the crackdown, gunned down
three polio-vaccination workers,
and slit the throats of six devo-
tees visiting a shrine. Karachi
police said 27 officers were
killed in January, after 168 were
killed last year.

and other militias.

“This is a difficult path,” said
Interior Minister Chaudhry Nisar
Ali Khan in Karachi on Thursday.
“But, God willing, we will bring
peace back to Karachi.”

Ahmed Chinoy, head of the
Citizens Police Liaison Commit-
tee, a statutory body that works
with the police to reduce crime,
said parts of Karachi were still
too dangerous for regular pa-
trols. “While the focus of the op-
eration was on other crimes, the
militants got breathing space

The Islamist militant group poses a threat
throughout Pakistan, with Karachi providing
it with a vital financial lifeline.

Mr. Sharif, concerned that his
economic-revival plans would be
undermined by spreading may-
hem, initiated the security oper-
ation in September. Karachi, a
fast-growing city of at least 20
million, has a huge industrial
base, the country’s only major
port and is the nation’s center of
banking and finance.

Some officers said they fear
local political support is fading
for the Karachi operation, which
they view as a last chance to re-
gain control of the city from TTP

and took advantage.”

Last year, five different police
chiefs served Karachi, disrupting
the battle against crime. The
current chief, Shahid Hayat, said
that at any given time, he had
about 7,000 officers available to
be deployed on the streets, out
of a total force strength of
27,000—9,000 officers are kept
on personal security duty for
politicians and other officials.

“I'm being asked to control
Karachi with such small numbers
of police,” said Mr. Hayat. “Po-

licemen are being killed day in,
day out. But we’re still fighting.”

More than 13,000 people have
been arrested in the sweep since
September, in more than 10,000
raids by police and the paramili-
tary Rangers force, the provin-
cial Sindh government said. But
officials and residents said it has
left largely untouched the poor
outlying neighborhoods that re-
main under TTP control, encircl-
ing the city, including one adja-
cent to the new U.S. Consulate
compound.

The Karachi security opera-
tion led to the arrest of just 63
TTP members through the end of
January, police said.

Sharfuddin Memon, the ad-
viser to the Sindh provincial
chief minister on security issues,
said the operation had led to a
50% drop in assassinations and
kidnapping for ransom in the
city.

“There has been an impact
from the operation, but if we
don’t sustain it, we are in trou-
ble,” said Mr. Memon.

Research by The Wall Street
Journal, based on conversations
with security officials and urban
planners, shows TTP still control
or dominate about 470 square
miles of Karachi, or nearly a
third of its area, where at least
2.5 million people live.

TTP dominates 33 of Karachi’s

178 administrative units, secu-
rity officials said. In the areas it
controls, TTP is levying a tax on
residents and businesses, said a
businessman in Sohrab Goth, a
Taliban-run neighborhood just
north of the city center.

The militant group has set up
courts in neighborhoods to re-
solve disputes, which give writ-
ten judgments, handling matters
that include disagreements over
land ownership and regulating
levels of theft from power lines
that they allow, residents said.

“The Taliban milk money
from their own communities,”
the businessman said. “They
have calculated the worth of ev-
ery person here.”

For instance, on a monthly in-
come of 40,000 rupees ($380),
TTP takes a levy of 1,000 rupees.
Concentrate blocks made for use
in construction—a major busi-
ness in the Pashtun areas—are
sold for 18 rupees each, of which
three rupees goes to the Taliban.
The businessman said TTP’s hold
had hardened over the past year.

“The Taliban have complete
control of Karachi,” said Bashir
Jan, a senior member of the
Awami National Party, the main
secular Pashtun political party in
the city. “They can go anywhere
and do what they want.”

—Yaroslav Trofimov
contributed to this article.

“"WHAT IF WE COULD
ALL BE DOCTORS?"

Good question. But with so many healthcare issues facing our cities like the challenges

of an aging population, lifestyle-related diseases and soaring costs, doctors alone are

not the answer. That's why Hitachi has an innovative approach that looks at the big picture.

From prevention and examination to therapy and rehab, we're using our information

technologies along with medical equipment to make things better for caregivers

and patients. For generations to come. Hitachi Social Innovation.

social-innovation.hitachi.com
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